§575.403

modification, or revocation had not
been made.

§575.403 Termination and acquisition
of an interest of the Government of
Iraq.

(a) Whenever a transaction licensed
or authorized by or pursuant to this
part results in the transfer of property
(including any property interest) from
the Government of Iraq, such property
shall no longer be deemed to be prop-
erty in which the Government of Iraq
has or has had an interest unless there
exists in the property another such in-
terest, the transfer of which has not
been effected pursuant to license or
other authorization.

(b) Unless otherwise specifically pro-
vided in a license or authorization
issued pursuant to this part, if prop-
erty (including any property interest)
is transferred or attempted to be trans-
ferred to the Government of Iraq, such
property shall be deemed to be prop-
erty in which there exists an interest
of the Government of Irag.

§575.404 Payments from blocked ac-
counts to U.S. exporters and for
other obligations prohibited.

No debits may be made to a blocked
account to pay obligations to U.S. per-
sons or other persons, including pay-
ment for goods, technology or services
exported prior to the effective date, ex-
cept as authorized pursuant to this
part.

§575.405 Acquisition of instruments
including bankers acceptances.

No U.S. person may acquire or deal
in any obligation, including bankers
acceptances, where the documents evi-
dencing the obligation indicate, or the
U.S. person has actual knowledge, that
the underlying transaction is in viola-
tion of §§575.201, 575.204, or §575.205.
This interpretation does not apply to
obligations arising from an underlying
transaction licensed or otherwise au-
thorized pursuant to this part.

§575.406 Extensions of credits or loans
to Iraq.

(a) The prohibition in §575.210 applies
to the unlicensed renewal of credits or
loans in existence on the effective date,
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whether by affirmative action or oper-
ation of law.

(b) The prohibition in §575.210 applies
to credits to loans extended in any cur-
rency.

§575.407 Payments in connection with
certain authorized transactions.

Payments are authorized in connec-
tion with transactions authorized in or
pursuant to subpart E.

§575.408

(a) The prohibitions contained in
§§575.201 and 575.206 apply to trans-
actions by U.S. persons in locations
outside the United States with respect
to property in which the U.S. person
knows, or has reason to know, that the
Government of Iraq has or has had an
interest since the effective date.

(b) Prohibited transactions include,
but are not limited to, importation
into locations outside the United
States of, or dealings within such loca-
tions in, goods or services of lraqi ori-
gin.

(c) Examples. (1) A U.S. person may
not, within the United States or
abroad, purchase, sell, finance, insure,
transport, act as a broker for the sale
or transport of, or otherwise deal in,
Iraqi crude oil or petroleum products
refined in Iraq.

(2) A U.S. person may not, within the
United States or abroad, conduct
transactions of any nature whatsoever
with an entity that the U.S. person
knows or has reason to know is an
Iragi Government entity unless the en-
tity is licensed by the Office of Foreign
Assets Control to conduct such trans-
actions with U.S. persons.

Offshore transactions.

§575.409 Transshipments through the
United States prohibited.

(a) The prohibitions in §575.205 apply
to the importation into the United
States, for transshipment or transit, of
goods which are intended or destined
for Iraq, or an entity operated from
Iraq.

(b) The prohibitions in §575.204 apply
to the importation into the United
States, for transshipment or transit, of
goods of lIragi origin which are in-
tended or destined for third countries.
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